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WARNING 

THE RETURNS ON YOUR STRUCTURED PRODUCT 
INVESTMENT WILL BE AFFECTED BY THE 
PERFORMANCE OF THE UNDERLYING 
ASSET/REFERENCE, AND THE RECOVERY OF 
YOUR PRINCIPAL INVESTMENT MAY BE 
JEOPARDISED IF YOU MAKE AN EARLY 
REDEMPTION.
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Product: 1-Year Principal-Protected (98.5%) Golden Cushion Investment on China Consumer Stocks Basket 

Underlying Basket: Comprising shares of the following companies (each, a “Constituent Share”)

China Mobile Limited (941 HK)
Parkson Retail Group Limited (3368 HK) 

China Mengniu Dairy Company Limited (2319 HK)
Li Ning Company Limited (2331 HK) 

Maturity (Tenure): 1 year

Currency:  Ringgit Malaysia (RM)

Principal Amount: Up to RM 100,000,000, and in Denomination (“D”) of RM 10,000

Issue Price: 100%

Coupon Interest:  0%

Principal Protection Ratio (“ PPR” ): [98.5%]

Participation Rate (“ PR” ): 100%

Cushion Amount (“ CUSHION” ): [18%] 

Redemption Amount:   PPR  x D + {PR x Max (0%; Sum of Worst-of Monthly Performance + CUSHION)} x D

Worst-of Monthly Performance: In respect of each monthly observation and each Constituent Share, the 
monthly performance with the lowest value (including negative values)  
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� Investors are assured to receive the whole or large portion of their investment capital if 
the Product is held until maturity.

� Gain equity exposure to several leading Chinese companies whose growth and profits 
will be driven by growth in domestic consumer demand in China.

� Monthly reset feature (for calculation of monthly performance) allows recovery of 
earlier losses (caused by decline in share prices) in the event of a positive correction 
in share prices.

� Any potential return is protected (immunised) against any HKD/RM currency rate 
fluctuations.

� Redemption formula is clearly defined and transparent. 

� Investors can potentially earn a return higher than bank fixed deposits of similar 
tenure.
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� There is no secondary market for the Product.

� Opportunity loss in the event of negative (aggregate) price performance in the shares 
and the resulting redemption gain is low (or zero).

� Equity risk exposure to four Chinese major companies in the consumer 
products/services sector. 

� Investors will incur a charge (penalty) if they wish to redeem their investment before 
maturity. The Product is intended to be held until maturity
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� China’s household consumption growth is expected to accelerate to a 10.2% CAGR 
between 2007 and 2011 (Source: World Bank)

� Favourable government policies expected to support consumption 
� Due to the global economic slowdown and foreign pressure, China’s government 

is expected to reduce reliance on exports
� China needs to avoid over-heating but does not want a significant slowdown as it 

needs to absorb excess labour capacity (Source: Merrill Lynch)

� Stimulating domestic consumption is one way of doing this. 

� Global growth prospects remain damp and China would do well to depend on 
domestic consumer demand. (Source: Merrill Lynch)

� The colossal 1.3bn consumer base will become the new engine of sustainable growth 
in China, especially with a burgeoning middle class. (Source: CLSA)

� Future growth needs to come from its own consumers and China is taking steps to 
re-balance its economy.
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